
An empirical analysis by the Transportation Investment Advocacy Center (TIAC) found that on average, 
one-third of an increase—or decrease—in state gasoline tax rates is passed through to consumers in 
the retail price on the day the change takes effect, with no significant impact after that time. These 
results confirm previous research that suggest state gas taxes are just one component of a complex 
pricing scheme that includes consideration of the price of crude oil and other state specific factors... 

State Gas Tax Changes, 2013 to 2018

Twenty-nine states made changes to their gas tax rates—both increases and decreases—from 2013 to 
2018, a total of 113 adjustments ranging from one-time increases approved by the state legislatures 
to automatic changes for variable rates based on formulas written into law. There were also 28 times 
where state variable rates did not change, and the gas tax rate remained the same...

Of the 113 changes, the rate increased 75 times and decreased 38 times...   

The average state gas tax increase was 3 cents-per-gallon, but on average only 1 cent—or one-third 
of the increase—was passed through to the consumer in the retail price of gasoline, according to the 
TIAC model...

For 18 of the 38 times a gas tax decreased, the average retail price of gasoline either increased, or 
declined but was back to the same price level within a few days...  

Implications for the Federal Gas Tax

Federal funds, on average, provide 51 percent of annual state department of transportation capital 
outlays for highway and bridge projects... 

However, the federal gas tax—the primary revenue source for the nation’s transportation investment 
program, the Highway Trust Fund (HTF)—has not been increased since 1993... 

Uncertainty related to the HTF’s financial condition has caused states to delay transportation 
improvements... 
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